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RECOMMENDATIONS

of 27 June 2023

THE EUROPEAN COMMISSION,

Whereas:

(S

Having regard to the Treaty on the Functioning of the European Union, and in particular Artic

COMMISSION RECOMMENDATION (EU) 2023/1425

on facilitating finance for the transition to a sustainable economy

le 292 thereof,

>

Sustainable finance is about financing both what is already
environment-friendly and what is transitioning to such
performance levels over time. The level of sustainable investments is
set to increase over time, as the transition Progresses.

(4)  Sustainable finance s about financing both what is already envis

progresses.
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(5)  Although the Union’s legal framework does not define the concept of transition finance, transition finance should be
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Sustainability categories for financial products

5%
“Sustainable" category “Transition” category 4%
« Focus on sustainable + Focus on transition investments 294
investments + Mix of KPls
¢ Clear and objective minimum + Consider initial ambitious but 2%
criteria realistic share of investments 1%
avoromy basi N I
« EU Taxenomy basis for that can grow over time 0% [ ]

environmental sustainability

£2]: EIOPA
29

Fossil fuel sector Utilities sector

m Funds with an environmeaental word, excl. transition
= Transition funds
mAll other funds with no environmental language in their name

E2{: ESMA
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HEFgo| W 2AS0| A, M=, MEE MEF 80 S MY, SLBRte| 2|

Transition Finance
(Concept)

Credibility
v

instruments

Use of Proceeds

Transition Finance

/VQ\ /| =
\/ Use of

altalegy Proceeds

General Corporate
Purpose
instruments

31 £3{: Basic Guidelines on Climate Transition Finance (METI, 22 ZA| A1 A) (igh):) 2024 =M 2-8/ESG =H| AlZX|
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« Basic Guidelines on Climate Transition Finance (7% &t 280 &5t 7|2 7}0|E21Q]) S XA oI M E|EH 2 ZEZ-g0| Q17|
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Domestic Funds raised for Climate-related Investments

I Transition Finance Transition Finance -

Cumulative issuance (2021.1~2023.3)

Sustainability Linked Loan
Sustainability Linked Bond Approx. 1 '000 bn yen R

Sustainability Bond

Green Loan
Green Bond
2014 2015 2016 2017 2018 2019 2020 N7 207
33 £2{: Transition Finance2022 market overview (METI, 2= Z|AHA) ¥
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4. MUFGQ| 2= (Transition Loan) O|A|
» MUFGEHE] & £ 282 32 7| S2 SH0[R[0] 2 LIS BAS

1.5 Z4
« Y=ol 30l sRMAL S St K ZRA2 ME dE et ZRHME 222 2[5t AZS MBHES Sol 2
* 20244 120j| H|Z2H2 Transition Syndicated Loan0il CHSH SA[0A = CHE F2.(3 H 1), AIZ2| AFBA (2050 M9} HE Mt ALIZ|R

D2 E) S0 it LIRS Solst 4 Qe

2 584 w2 I37| FE 2loh + &0 2M MSES Sl AF 2Y

B0 O 1L- O ITL- O
+ KT HSHHZOME 26528 ZESH0| A350-900 2B7| TOHE, F HI CHE0IME 11222 25101 787-8 ¥E7| 7S 2122

HEGM MEHHE A UESZ HEHHE SAl
Amount borrowed .
Agreement date January 26, 2024 (principal guaranteed) About 11.2 billion yen
Arranger and agent MUEG Bank, Ltd. Loan Execution February 28, 2024
- — Use of Proceeds Purchase of 1 fuel-efficient Boeing 787-8 aircraft
Creditors Twenty-one financial institutes,
including MUFG Bank, Ltd. External Reviewer Japan Credit Rating Agency, Ltd.
Total amount USD 300 million Structuring Agent Mizuho Bank, Ltd./MUFG Bank, Ltd.
G " . .
Serio 5 years: from January 31, 2024, uarantor Japan Bank for International Cooperation
erio to January 31, 2029 Mizuho Bank, Ltd.,, MUFG Bank, Ltd.
Lender Sumitomo Mitsui Banking Corporation
New and existing projects referenced in "vessel The Bank of Kyoto, Ltd., The Chiba Bank, Ltd.
Use of oroceeds fuel conversion scenario towards 2050" in SPT 1: Maintain total GHG emissions (direct emissions,
2 NYK's medium-term management plan. Scopel) in FY2025 compared to FY2019 (Less than 9.09
LNG-fueled vessels, LPG-fueled vessels SPTs million tons) .
SPT 2: Reduce total GHG emissions (direct emissions,
Framework NYK Green/Transition Finance Framework ScopeT) by 90% in Fr\:]?l(l)iig ttc(J)nF:)2019 (Less than 8.18
=4 NYK Line =21{. Japan Alirlines

;) 2024 =MFE/ESG =M A ZEX| A
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